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Relatively cheap LNG takes dominant position in Household & Commercial
sector. However low calorific valued LNG is making new market for

Propane vs. City Gas(LNG)

propane.
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« Even taking the calorific value into account, propane end user price is almost four times
expensive than natural gas price in Household & Commercial sector

» Due to LNG sourcing with low calorific value(eg. Yemen, Sakhalin),
KOGAS is expected to purchase propane 150kt in 2008 and 200kt in 2009.
- Standard calorific value of citygas : 10,400kcal

« This may mitigate speed of propane demand decrease or reverse the trend again
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Autogas in Korea Sll(*-
Experiencing economic turmoil in late 1990s, autogas demand increased

due to its price competitiveness against gasoline. Now, autogas need to
compete with diesel let alone gasoline.

<LPG Vehecle : Y1999> <LPG Vehecle : Y2007>
Butane 0.8 M\ Butane 2.2 —\@
Diesel 3.3 Total
Total
Approx 16.4
Approx 11 pp
Diesel 6.1 :
Million unit Gasoline 7 Gasoline 8.1

<Newly Registered LPG Vehicle>

Thousand unit

450 = new vehicle  —#—Total number 2,500

*« 1M new LPG vehecles entered into market
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100 * Price competitiveness of butane to other

100:75:60 fuels driving autogas demand
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« Government’s tax policy determine price ratio
- Gasoline: Disel: LPG =100 : 85 : 50
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